INDEPENDENT AUDITOR’S REPORT
Te the Partrers of Metaiman Micro Turners

Sepweebomy the Bondit ol Qe Bpeeinl Pocpose lind &8 Flonnelal Biatummnta wy sd]igtad with
acoounting policy and accounting policy choices {both mandatery exceptions and optional
exemptions avaiizd as per Indian Accounting Standards 101 ‘First-time Adoption of Indian
Accounting Standards’ (Ind AS 101)) as initially adopted on transition date i.e. April 1, 2021
as set out in Note 2.1 of Special Purpose Ind AS Financial Statements.

Cpinion

Ve have audited the accompanying Special Purpose Ind AS Financial Statements of
Metalman Micro Turners (“the firm"), which comprise the Balance Sheet as at March 31, 2022,
Statement of Profit and Loss (including Other Comprehensive Income), Cash Flow Statement
and Statement of Changes in Equity for the year then ended, and notes to the Speciai Purpose
Ind AR Financial Statements, including a summary of significant accounting policies and other
expianatory information (“Special Purpose Ind AS Financial Statements”). The Special
Purpose Ind AS Financial Statements have been prepared by the Management of the firm in
accordance with Indizri Accounting Standerds (Ind AS) notified under section 133 of the
Tompanioe Act 20713 ae agjueted with accounting policy and aanniinting poliny chainan (hath
manoatiory exceptions and optional exemptions availed as per Indian Accounting Stancdards
101 ‘Firstime Adoption of Indian Accounting Standards’ {‘Ind AS 101")) as initiaily adopted
an transiton date Le. April 1, 2021 and other accounting principles generally accepted in India
wt. wul uul i Mulu £.1 ol Bpudial Purpuou Slandaluniu Finanivial 8luletienly.

In cu- opinion, the acLompanying Special Purpose Ind AS Financial Statements give a true
and fair view in conformity with the Indian Accounting Standards (ind AS) notified under
section 132 of the Companies Act 2013 as adjusted with accounting policy and accounting
policy choices (both mandatory exceptions and optional exemptions availed as per Indian
Accoutiling Slandaids 101 Firsl-lime Adoptlion of Indian Accounling Standards’ (Ind AS 1017)
as initially adopted on transition date ie. April 1, 2021 and other accounting principies
generally accepted in Ind:a of the financial position of the firm as at March 31, 2022, and of its
fittanicidl perfoninaace and s cash flows fur the year then ended.

E2asis for Opinion

We cerducted our a.dit in accordance with ithe Standards on Auditing (SAs) issued by the
ICAl. Cur responcibilities under those SAs are further described in the Auditor's
Responsibilities section of our report for the Audit of the Special Purpose Ind AS Financial
Statements as adjusted with accounting policy and accounting policy choices (both mandatory
excentions and optional exemptions availed as per Ind AS 101) as initially adopted cn
tranzition dete 1 e. April 1, 2021. We are independent of the firm in accordance with the Code
of Zthics issueu by the ICAI together with the ethical requirements that are relevant to our
aucit of the Special Purpose Ind AS Financial Statements as adjusted with accounting policy
ara ascounting policy cheices (both mandatory exceptions and optional exemptions availed
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as »arind AS 101) as initially adopted on transition date i.e. April 1, 2021, and we have fulfilled
.0 other ethinal responsihilities in ancordance with these requirements and the Code of
='.cs We Eclieve that the audit evidence we have obtained is sufficient and appropriate to
ri2/de a basis for our opinion.

Responsibilities of Management and Those charged with Governance for Special
Purpose ind AS Financial Statements

Management is responsible for the preparation of these Special Purpose Ind AS Financial
Statements in accordance in accordance with Indian Accounting Standards (Ind AS) notified
under section 133 of the Companies Act 2013 as adjusted with accounting policy and
accounting policy choices (both mandatory exceptions and optional exemptions availed as per
Indian Accounting Standards 101 ‘First-time Adoption of Indian Accounting Standards’ (‘Ind
AS 101")) as initially adopted on transition date i.e. April 1, 2021 and other accounting
principles generally accepted in India; and this includes design, implementation and
maintenance of such internal control as management determines is necessary to enable the
preparation of Special Purpose Financial Statement that are free from material misstatement
whether due to fraud or error.

In preparing the Special Purpose Ind AS Financial Statements as adjusted with accounting
policy and accounting policy choices (both mandatory exceptions and optional exemptions
availed as per Ind AS 101) as initially adopted on transition date i.e. April 1, 2021, the
management is responsible for assessing the firm’s ability to continue as a going concern,
disciosing, as appiicable, matters relating to going concern and using the going concern basis
of accounting unless management either intends to liquidate the firm or to cease operations
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the firm's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Special Purpose Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS
Financial Statements as adjusted with accounting policy and accounting policy choices (both
mandatory exceptions and optional exemptions availed as per Ind AS 101) as initially adopted
on transition date i.e. April 1, 2021, as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the Special Purpose Ind AS
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate tc
provide a basis for our opinion. The risk of not detecting a material misstatement resu'ting

from fraud is higher than for one resulting from error, as fraud may involve collusion,.
forgery, intentional omissions, misrepresentations, or the override of internal control—. 2N




Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing our op n:on
on whether the firm has internal financial controls with reference to Special Purposc ind
AS Financial Statements in place and the operating effectiveness of such controis.

Cveluate the appropriateness of accounting policles used and the reasonableness of
accounling eslimales and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the firm’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Special
Purpose Ind AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the firm to cease to
continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Other Matters

L

Our opinion is not modified in respect of the above matters.

The Special Purpose Ind AS Financial Statements of the Firm for the year ended March
31, 2022, are hased on the previously issiied statutory financial statements prepared in
accordance with Indian GAAP including accounting standards issued by the ICAI and other
accounting principles generally accepted in India pursuant to Section 44AB of Income Tax
Act 1961 on which we had issued an unmodified auditor’'s report dated September 24,
2022, oo adjusted for the differencea in the accounting principlca adopted by the [irm on
transition (i.e. April 01, 2021) to the Ind AS, which have been audited by us.

The Special Purpose Ind AS Financial Statements for the year ended March 31, 2022
prepared by the management of the firm as adjusted for accounting policy and accounting
policy choices (both mandatory exceptions and optional exemptions availed as per Ind AS
101) as initially adopted on transition date i.e. April 01, 2021 and approved by the Partners
to enable the management of Metalman Auto Limited (formerly known as "Metalman Aute
Private Limited") to prepare its special purpose consolidated financial statements in
accordance with the Indian accounting Standards prescribed under section 133 of the Act
read with Companies (Indian Accounting Standards) Rules, 2015 as amended (Ind AS; for
the year ended March 31, 2022 and for the purpose of preparation of restated financial
information of the firm to be included in the restated consolidated financial information of
Metalman Auto Limited (formerly known as "Metalman Auto Private Limited") in connection
with its proposed initial public offering of equity shares. Accordingly, the management has
not presented the ccrresponding comparative figures and certain disclosures in these
Special Purpose Ind AS Financial Statements.



Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 which describes the basis of
accounting for the Special Purpose Ind AS Financial Statements as adjusted with accounting
policy and accounting policy choices (both mandatory exceptions and optional exemptions
availed as per Ind AS 101) as initially adopted on transition date i.e. April 1, 2021.

The Special Purpose Ind AS Financial Statements are prepared by the management of the
firm and approved by the Partners to enable the management of Metalman Auto Limited
(formerly known as "Metalman Auto Private Limited") to prepare its special purpose
consolidated financial statements in accordance with the Indian accounting Standards
prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015 as amended (Ind AS) for the year ended March 31, 2022 and for the purpose of
preparation of restated financial information of the firm to be included in the restated
consolidated financial information of Metalman Auto Limited (formerly known as "Metalman
Auto Private Limited") for inclusion in the Draft Red Herring Prospectus ("DRHP"), Red Herring
Prospectus ("RHP") and Prospectus, (collectively referred to "Offer Documents") in relation to
its proposed initial public offering of equity shares as required by Section 26 of Part | of Chapter
[Il of the Act, the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (“SEBI ICDR Regulations"), as amended and the Guidance
Note on Reports in Company Prospectuses (Revised 2019) ("the Guidance Note"). As a resullt,
the Special Purpose Ind AS Financial Statements may not be suitable for another purpose.

Our report is intended solely for the use of Metalman Auto Limited (formerly known as
"Mctalman Auto Private Limited") to comply with the requirement of SEBI ICDR Regulations
and should not be distributed to or used by any other parties. Dewan P N Chopra & Co shall
not be liable to the firm or to any other concerned for any claims, liabilities or expenses relating
to this assignment. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or to any other perevi o whuin e teputlie elhivwin v inlu whoew Lhande
it may come without our prior consent in writing.

For Dewan P N Chopra & Co,
Chartered Accountants
ICAI Firm Registration No. 000472N

UDIN: 2U 555 2% BK(—FPMG{@BH‘

Place: New Delhi
Date: July 11, 2024



Metalman Micro luners
Balance Sheet as at 31 MARCH 2022 .
(Amount in Rupees million, unless otherwise stated)

Particulars Notes As at
31 March 2022
ASSETS
Non-current assets
Property. plant and equipment 3 1,072.10
Right of use assets 4 203.97
Capital work-in-progress 5 62.12
Goodwill 6 23.57
Other Intangible assets 7 048
Financial assets:
1) Other financial assets 8 8.92
Current tux assets 10 33.40
Other non-current assets 11 10,42
Total non- current assets 1,414.98
Current assets
Inventories 12 12931
Financial assets:
i) Trade receivables 13 403 81
ii) Cash and cash equivalents 14 5132
1) Bank balances other than cash and cash equivalents 15 8.40
iv) Other financial assets 8 94.63
Other current assets 16 93.76
Total current assets 781.63
Total Assets 2.196.61
EQUITY AND LIABILITIES
Equity
Partners capital 17 913.94
Total equity 913.94
LTABILITIES
Non-current liabilities
Financial liabilities:

Borrowings 18 357.05
Deferred tax liabilities (net) 9 71.75
Total non-current liabilities 428.80

Current liabilities
Financial liabilities:
1) Borrowings 18 257.14
it} Trade payables 22
- total outstanding dues of micro and small enterprises 9.69
- total outstanding dues of creditors other than micro and small 48288
enterprises
it1) Other financial habilities 19 3592
Other current liabilities 21 65.24
Provisions 20 3.00
Total current liabilities 853.87
Total Equity and Liabilities 2,196.61
Material accounting policies Note 2
The accompunying notes 1 to 12 form an integral part of these special purpose financial atatements,
In terms of our report of even date For and on behalf of the Parner's

For Dewan P. N, Chopra & Co. Metalman Micro Turners
Chartered Accountants
LCAL Finn Hcmatru%un Now 0004728

Fletalman Auto Limited

| formerly known as Metalman Auto Private Limited)

Ko S through Nishant Jairath Sachin Be
Srag Z !
v o PAAC Parmer Parmer
Place: New Delhi M

Date: July.11 2024



Metalman Micro | uners
Statement of Profit and Loss for the vear ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

Year ended

Particulars Notes 31 March 2022
INCOME
Revenue from operations 23 4. 830,83
Other income 24 37.68
Total Income (1) 4.868.51
EXPENSES
Cost of materials consumed 25 3,767.20
Changes in inventories of finished goods and work-in-progress 26 6.97
Employee benefits expense 27 [38.60
Finance costs 28 51.69
Depreciation and amortisation expense 29 146.30
Other expenses 30 593.77
Total expenses (11) 4,704.53
Profit before tax (I-1I) 163.98
Tax expense: 9
Current tax -
Taxation related to carlier years (3.56)
Deferred tax charge 58.99
Total tax expenses 55.43
Profit for the vear 108.55
Other Comprehensive [ncome
Items that will not be reclassified to profit or loss in subsequent
period |

Re-measurement loss/(gain) on defined benefit plans (1.07) |

Income tax effect 37
Total other comprehensive income for the year, net of tax (0.70)
Total comprehensive income for the vear. net of tax 107.85
Material accounting policies Note 2
The accompanying notes 1 to 42 form an integral part of these special purpose financial statements.
[n terms of our report of even date For and on behalf of the Partner's
For Dewan P. N. Chopra & Co. Metalman Miern Turners
Chartered Accountants
ICAI Firm Registration No.;

% P
: } ? Metalman Auto Limited
Sandeep v . S (formerly known as Metalman Auto Private Limited)
' 7 through Nishant Jairath achin Ben

Partner Partner rtner

Membership Now/ 505371

Place: New Delhi
Date: July.11 2024



Metalman Micro Tuners
Statement of Lash klows tor the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

Particulars

Year ended

31 March 2022

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax 163.98
Adjusted for :
Depreciation and amortisation expense 146.30
Profit/loss on sale of property. plant and equipment (net) (6.27)
Finance costs 51.69
Interest income (2.49) 189.23
Operating Profit before Working Capital Changes 35321
Working capital adjustments:
Decrease/ (Increase) in other financial assets 5.08
Decrease/ (Increase) in inventories 15.16
Decrease/ (Increase) in trade receivables 321.27
Decrease’ (Increase) in other assets (19.72)
(Decrease)/ Increase in other financial lishilities (7 38)
(Decrease)/ Increase in provisions (0.24)
(Decrease) Increase in other habilities 12.67
(Decrease) luciease n trade pavables (202.41)
129.42
Cash generated from operations 482.63
Direct taxes refund’ (paid) (48.13)
Net Cash from Operating activities (A) 434.48
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property. plant and equipment and intangible assets (including capital worj in (183.29)
progress)
Sale of property, plant and cquipment 40.90
[nvestment in/ proceeds from fixed deposits (net) (8.40)
Interest received 222
Net Cash used in Investing Activities (B) (148.57)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from partners z
Interest paid other than on lease liabilities (51.36)
Teepayment o long tarm hagron [T [2606.99)
Proceeds /(repayment) of short term borrowings 23.52
Net Cash flow from in/(used) Financing Activities (C) (294.85)
Net increase/(decrease) in Cash and Cash Fquivalents (A+B+C) (8.92)
Cash and cash equivalents at beginning of year 60.64
Cash and cash equivalents at end of the year 51.72
Components of cash and cash equivalents
Cash on hand 0.25
Balance with banks:
In current accounts 0.46
In deposits with maturity of less than 3 months 51.01
51.72

-




Metalman Micro Tuners
Statement of Cash Flows for the vear ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

Reconciliation of liabilities arising from financing activities

1 April 2021 Cash flows 31 March 2022
Long-term borrowings 857.67 (266.99) 390.68
Short-term borrowings - 23.52 23.52
Material aceonnting palicics Note 2

The accompanying notes | to 4. torm an mtegral part of these special purpose tinancial statements.

Note:

Ihe Statewent ol cash ow has been prepared under the "Indirect Method" as set out 1n Indian Accounting Standard (Ind AS) 7

‘Statement of Cash Iluws'.

Lis Lerines Gl v tepun ol ceen dai Fot aid ob bl C ol die Bagiet s
For Dewan P. N. Chopra & Co. Metalman Micro Turners
Chartered Accountants

[CAI Firm Registm{ion No.; 000472

Metalman Auto Limited

(formerly known as Metalman Auto Private Limited)
through Nishant Jairath

Partner

Place: New Delhi
Date: July,11 2024

Sachin Bembi
Partner




METALMAN MICRO TURNERS
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rupees million, unless otherwise stated)

1. Firm’s information

Metalman Micro Turners is a partnership firm incorporated on 3 March 2010. The firm is engaged in the
manufacturing and selling of Auto Parts. The firm caters to both domestic and international market. The firm is wholly
owned subsidiary of Metalman Auto Private Limited (Holding Company) w.e.f. March 29, 2023.

Share of profit/loss of the partners of the firm for financial year 2021-22 is as under:-

Name of partners Share in protit/loss
M/s Metalman Auto Pvt. Ltd through Mr Nishant Jairath 50%
Mr. Sachin Kapoor 40%
Ms. Bindiya Narang 10%

2. Basis for preparation and measurement
2.1 Basls of preparation

The Special Purpose Financial Statements have been prepared by the management of the firm in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
the Companies (Indian Accounting Standards) (Amendment) Rules, 2016 prescribed under section 133 of the
Companies Act, 2013 (“Indian GAAP™) after giving effect to accounting policy and accounting policy choices (both
mandatory exceptions and optional exemptions availed as per Indian Accounting Standards 101 *First-time Adoption
of Indian Accounting Standards’ (Ind AS 101) as initially adopted on transition date i.e. April 1, 2022 for the purpose
of preparation of restated financial information to be consolidated with the restated financial information of Holding
Company for inclusion in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and
Prospectus, (collectively referred to "Offer Documents”) of the Holding Company in relation to its proposed initial
public offering of equity shares as required by Section 26 of Part | of Chapter III of the Companies Act, 2013, the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI
ICDR Regulations"), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019) ("the
Cliiddanee Woie™)

These Special Purpose Financial Statements have been prepared solely for the purpose of preparation of restated
financial information to be consolidated with the restated financial information of Holding Company for inclusion in
offer documents in relation to the proposed IPO of the Holding Company accordingly, the management has not
presented the corresponding comparative fisures and certain disclosures in these special purpose Financial Statements
. As such this Special Purpose Financial Statements are not suitable for any other purpose other than for the purpose
of preparation of restated consolidated financial information.

The Special Purpose Financial Statements have been prepared on a historical cost basis. except for the certain assets
and liabilities which have been measured at different basis and such basis has been disclosed in relevant accounting
policy.

The Special Purpose Financial Statements are presented in Indian Rupees (Rs.) and all values are rounded to the
nearest million, except when otherwise indicated.

All assets and liabilities have been classified as current or non-current according to the firm’s operating cycle and
other criteria set out in the Act. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents. the firm has ascertained its operating cycle as twelve
months for the purpose of current non-current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

2.2 Material accounting policies
a.  Property, plant and equipment (“PPE™)

(i) Under the previous GAAP (Indian GAAP). property. plant and equipment were carried in the balanc

net of accumulated depreclaimn ancl accumu!ared 1mpa|rment losses. if any as at 31 March 2@MHE




METALMAN MICRO TURNERS
NOTES TO THE SPECIAL PURPOSE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rupees million, unless otherwise stated)

Property, plant and equipment are stated at cost i.e., cost of acquisition or construction inclusive of freight, erection
and commissioning charges, non-refundable duties and taxes, expenditure during construction period, borrowing
costs (in case of a qualifying asset) upto the date of acquisition/ installation, net of accumulated depreciation and
accumulated impairment losses, if any.

When significant parts of property, plant and cquipment (identified individually as component) are required to be
replaced at intervals, the Firm derecognizes the replaced part, and recognizes the new part with its own associated
useful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is performed, its cost is
recognized in the carrying amount of respective assets as a replacement, if the recognition criteria are satisfied.
All other repair and maintenance costs are recognized in the Statement of Profit and Loss.

Property, plant and equipment are eliminated from Special Purpose Financial Statements. either on disposal or
when retired from active use. Losses/gains arising in case retirement/disposals of property, plant and equipment
are recognized in the Statement of Profit and Loss in the year of occurrence.

The property, plant and equipment are depreciated over the useful life of the assets, The useful life is based on the
evaluation determined by the partners. The useful life so determined corresponds o the rates preserihed hy the
incorne lax rules, 1962 being the status governing the tax audit. The depreciation is provided accordingly on written
down value method on the rates so prescribed.

Leasehold land and leasehold improvements are amortized over the period of the lease or the useful life of the
asset, whichever is lower.

The residual values, useful lives and methods of depreciation/amortization of property. plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work in progress

Capital work in progress is stated at cost. net of impairment loss, if any. Cost includes items directly attributable
to the construction or acquisition of the item of property. plant and equipment, and, for qualifying assets. borrowing
costs capitalized in accordance with the firm’s accounting policy. Such properties are classified to the appropriate
ocategories of property, plant and cquipment when conipleled and teady lut mitended use. Depreciation ul’ these
assets, on the same basis as other property assets. commences when the assets are ready for their intended use.

Intangihle Assels

Under the previous GAAP (Indian GAAP), Intangible Assets were carried in the balance sheet at cost net of
accumulated depreciation and accumulated impairment losses, if any as at 31 March 2022. The firm has elected to
regard those values of intangible assets as deemed cost at the date of the transition to Ind AS, i.e.. | April 2022.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried /at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and method for an intangible asset is reviewed at least at the end of each reporting period.

Costs relating to computer software are capitalized and amortised on straight line method over their estimated
useful economic life of three years.

Leases

Firm as a Lessee:

The Firm recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost. which comprises the initial amount of the lease liability adjusted for any lease

payments made at or before the commencement date, plus any initial direct costs incurred and restoration cost, less
any lease incentives received.

The noht of- -use assets are nubsequenti\-— deprematcd over the shorrer ofrhe asaet s usgful life and the lease term




METALMAN MICRO TURNERS
NOTES TO THE SPECIAL PURPOSE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rupees million, unless otherwise stated)

The lease liability is initially measured at amortised cost at the present value of the future lease payments. When
a lease liability is remeasured. the corresponding adjustment of the lease liability is made to the carrying amount
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The Firm evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 and this may
require signiticant judgment. The Firm also uses significant judgement in asscssing the lease term (including
antlelpated renewals) and the applicable discount rate.

The Firm determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend or terminate the lease if the Firm is reasonably certain based on relevant facts and
circumstances that the option to extend or terminate will be exercised. If there is a change in facts and
circnmstanees the expected lease term is revised accordingly,

The discount rate is generally based on the interest rate specific to the lease being evaluated or if that cannot be
easily determined the incremental borrowing rate for similar term is used.

The Firm has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have a lease
term of 12 months or less and leases of low-value assets. The Firm recognizes the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

Transition

In accordance with Ind AS 101 — “First-time Adoption of Indian Accounting Standards™, the firm has measured
lease liability at the date of transition to Ind AS at the present value of the remaining lease payments, discounted
using the incremental borrowing rate at the date of transition to Ind AS. The Firm has measured a right-of-use
asset at the date of transition to Ind AS at its carrying amount as if Ind AS 116 had been applied since the
commencement date of the lease. but discounted using the incremental borrowing rate at the date of transition to
Ind AS.

Borrowing costs

Borrowings cost are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent they are regarded as an adjustment to interest costs) incurred in connection with the
borrowing of funds. Borrowing cost directly attributable to the acquisition or construction of qualifying /eligible
assets, intended for commercial production are capitalized as part of the cost of such assefs All ather harrawing
costs are recognized as an expense in the year in which they are incurred. Interest income earned on the temporary
investment of surplus funds out of specific borrowings pending their expenditure on qualifying assets are deducted
from the borrowing costs eligible for capitalization. Qualifying assets are assets that necessarily take a substantive
period of time to get ready for their use or sale.

Impairment of non-financial assets

At the end of each reporting period. the Firm reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if

any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use.
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount and the impairment loss is recognised immediately in profit or loss.
When an impairment loss subsequently reverses, the carrving amount of the asset is increased to the revised
estimate of its recoverable amount. but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had ne itpairment loss been recognise e asset in prior years. A reversal
of an impairment loss is recognised imniediately in profit or loss.




METALMAN MICRO TURNERS
NOTES TO THE SPECIAL PURPOSE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rupees million, unless otherwise stated)

g.

(ii)
(iii)

(iv)

(v)

Inventories
Raw materials, stores and spares and packing materials

At lower of cost and net realizable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incorporated are expected
to be sold at or above cost. Cost is determined on weighted average basis.

Work in progress:

At lower of cost and net realizable value. Cost includes direct materials and labour and a proportion of
manufacturing overheads based on the basis of stage of completion.

Finished goods and by product:

At lower of cost and net realizable value. Cost includes direct materials, labour and a proportion of manufacturing
overheads based on the normal operating capacity. Cost is determined on weighted average basis.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods are transferred to the customer at
an amount that reflects the consideration to which the Firm expects to be entitled in exchange for those goods.
Such revenue is recognised upon the Firm’s performance of its contractual obligations and on satisfying all the
following conditions:

(1) Parties to the contract have approved the contract and undertaken to perform their respective obligations;

(2)  Such contract has specified the respective rights and obligations of the parties in connection with the transfer
of goods or rendering of services (hereinafter the “Transfer™);

(3) Such contract contains specific payment terms in relation to the Transfer;

(4) Such contract has a commercial nature, namely. it will change the risk. time distribution or amount of the
Firm’s future cash flow:

(5) The Firm is likely to recover the consideration it is entitled to for the Transfer to customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of
variable consideration) allocated to that performance obligation. The transaction price of goods sold. and services
rendered is nef of variable consideration on account of various discounts and schemes offered by the Tirm as part
of the contract with the customer. Revenue is recognised when no significant uncertainty exists regarding the
collection of the consideration. The amount recognised as revenue is exclusive of all indirect taxes and net of
returns and discounts.

Sales of goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is transferred to the
customer, generally on delivery of the goods. In determining the transaction price for the sale of goods, the Firm
considers the effects of variable consideration, the existence of significant financing components. non-cash
consideration. and consideration payable to the customer (if any).

Revenue from services is recognised in the accounting period in which the services are rendered.
Dividend income is recognized when the right to receive payment is established.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the interest
rate applicable.

The revenue in respect of the exportineentives is recognized on post export basis at the rate at which the entitlement
accrue. R Y
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(vil Revenue in respect at Insurance and ather claims are recagnized when no significant uncertainty exists with regard

(i)

to the amount to be realized and the ultimate collection thereof.
Foreign currency transactions
The Special Purpose Financial Statements are presented in Rs., which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date the
transaction. At each balance sheet date, foreign currency monetary items are reported using the exchange rate
prevailing at the year end. Exchange differences arising on settlement or translation of monetary items are
recognised in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Taxes on income
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date where the Firm operates and generates taxable income.

Alternative Minimum Tax (AMT) is recognized as an asset only when and to the extent there is convincing
evidence that the firm will pay normal income tax during the specified period. In the year in which the AMT credit
becomes eligible to be recognized as an asset the said asset is created by way of credit to the statement of profit
and loss and included in deferred tax assets. The firm reviews the same at each balance sheet date and writes down
the carrying amount of AMT entitlement to the extent there is no longer convincing evidence to the effect that firm
will pay normal income tax during the specified period.

Deterred tax

Deferred tax is recognized for all taxable temporary differences and is calculated based on the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied when the asset is realized or the liability
is settled. based on the laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be available
against which the assets can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realized. In respect of taxable temporary
differences associated with investments in subsidiaries and associates, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Current and deferred tax

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity. in which case. the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Firm pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Payments to defined

contribution plans are recognised as an expense when employees have rendered service entitling them to the
contributions. '
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(ii.)

(iii.)

(iv.)

(a) Financial assets

Dcfined benefit plans

Liability in respect of Defined benefit plan is determined at the present value of the amounts payable determined
using actuarial valuation techniques performed by an independent actuarial at each balance sheet date using the
projected unit credit methods. Re-measurement, comprising actuarial gain and losses. the effects of assets ceiling
(if applicable) and the return on plan assets (excluding interest), are reflected immediately in the statement of
Financial Position with a charge or credit recognized in other comprehensive income in the period in which they
occur. Past Service cost is recognized in the Statement of Profit & Loss in the period of plan amendment.

Short-term employee benefits

Liabilities recognised in respect of wages and salaries and other short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service and are expensed as
the related services are provided.

Other long-term employee benefits

Liabilities recognised in tespect of other long-term employee benefits such as long term service awards and
compensated absences are measured at the present value of the estimated future cash outflows expected to be made
by the Firm in respect of services provided by employees up to the reporting date based on the actuarial valuation
using the projected unit credit method carried out at the year-end. Re measurement gain or losses are recognised
in the statement of profit and loss in the period in which they arise.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Firm has a present obligation (legal or constructive) as a result of a past events
and it is probable that an outflow of resources embodying cconomic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used. the increase in the provision due to the passage of time is recognised as a
finance cost.

A contingent liability exists when there is a possible but not probable obligation. or a present obligation that may,
but probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated
reliably. Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of
resources is remote. Contingent assets are neither recognised nor disclosed in the Special Purpose Financial
Statements.

However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise. the asset and related income are recognised in the period in which the change occurs.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes
in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits.
as defined above.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Classification

Initial recognition and measurement

3
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Financial assets are classified. at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. Trade receivable that do not contain a
significant financing component are measured at transaction price.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Firm’s business model for managing them. The Firm initially measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Financial assets at amortised cost (debt instruments)

e  Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative
gains and losses (debt instruments)

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

e Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

A *financial asset’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Firm. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in other income in the profit or loss.

Financial assets at fair value through OCI (FVTOCI) (debt instruments)

A *financial asset” is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Firm can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. The classification is determined on an instrument-by-
instrument basis. Equity instruments which are held for trading and contingent consideration recognised by an
acquirer in « business combinution to which Ind AS103 applics arc classificd as at FVTPIL..

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the Statement of Profit and Loss when the right of payment has been established, except when the Firm
benefits from such proceeds as a recovery of part of the cost of the financial asset. in which case. such gains are
recorded in OCl. Equity instruments designated at fair value through OCI are not subject to impairment
assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes
in fair value recognised in the Statement of Profit and Loss.

This category includes derivat 'é;%igsgﬁ‘nlents and listed equity investmenty™which the Fipm had not irrevocably
¥ \f\? \'_)
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cleeted to clasaify at fair value through OCIL Dividends un listed cquily fuveslineiils aie tecugnised in the
Statement of Profit and Loss when the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognized (i.e. removed from the Firm’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Firm has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a “pass-through” arrangement; and either:

(a) the Firm has transferred substantially all the risks and rewards of the asset, or
(b) the Firm has neither transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

Impairment of financial assets

The Firm applies the expected credit loss model for recognising impairment loss on financial assets measured at
amortised cost, debt instruments at FVTOCI, trade receivables, other contractual rights to receive cash or other
financial asset, and financial guarantees not designated at FVTPL. The Firm measures the loss allowance for a
financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Firm has
used a practical expedient as permitted under Ind AS 109. This expected credit loss allowance is computed based
on historical credit loss experience and adjustments for forward looking information.

Derecognition of financial assets

The Firm derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party.

(b) Financial liabilities

Classification
Financial liabilities - Initial recognition and measurement

Financial liabilities are classified, at initial recognition. as financial liabilities at fair value through profit or loss.
loans and borrowings. payables. or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and. in the case of loans and borrowings and payables.
net of directly attributable transaction costs.

The Firm’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement

For purposes of subsequent measurement. financial liabilities are classified in two categories:

» Financial liabilities at fair value through profit or loss
+ Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as-at fair value through profit
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Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the Firm. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognized as well as through the EIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit and
Loss.

This category generally applies to borrowings.

(c) Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Firm uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency
risks, interest rate risks and commodity price risks, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured
at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except
for the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss
when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction
subsequently results in the recognition of a non-financial asset or non-financial liability.

(d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceahle legal richt ta affset the reeaenized amannts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously.

Fuir vulue measurement

Fair value is the price thar would he received tn sell an asset or paid ta transfer a liahility between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability. or
In the absence of a principal market. in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use. The Firm uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value.

The Firm measures financial instruments such as derivatives and certain investments. at fair value at each balance
sheet date.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Financial Statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
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2.3

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Firm determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of tair value disclosures, the Firm has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with, which generally coincides with the incentive eligibility order issued
by the authority.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is treated as
deferred income which is recognized as income in Statement of Profit and Loss over the period and in
proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the periods
that the related costs, for which it is intended to compensate, are expensed.

In the unlikely event that a grant previously recognized is ultimately not received, it is treated as a change in
estimate and the amount cumulatively recognized is expensed in the Statement of Profit and Loss.

Significant accounting judgements, estimates and assumptions

L the application ol the Firm accountdng polleles. which are described as below. the management of the Firm are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

The following are the areas of estimation uncertainty and critical judgements that the management has made in the
process of applying the Firm’s accounting policies and that have the most significant effect on the amounts
tecognised in the Speclal Purpose Flnancelal Statements:-

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date. As at the current period end,
management assessed that the useful lives represent the expected utility of the assets to the Firm. Further. there is
nn sienificant chanoe in the nsefil lives as compared to previous year,

Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present value of such obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. Due to the complexities involved in the valuation and its
long-term nature. a defined benefit obligation is sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

Provision and contingent liability _~=e

On an ongoing basis. Firm reviews pending,casés. claims by third parties
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logses that are considered probable. an estimated loss is recorded as an accrual in Special Purposc Financial
Statements. Contingent losses that are considered possible are not provided for but disclosed as Contingent
liabilities in the Special Purpose Financial Statements. Contingencies the likelihood of which is remote are not
disclosed in the Special Purpose Financial Statements. Contingent gain are not recognized until the contingency
has been resolved and amounts are received or receivable.

Impairment of financial and non-financial assets

The impairment provisions for Financial Assets are based on assumptions about risk of default and expected cash
loss rates. The Firm uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based in Firm’s past history, existing market conditions as well as forward-looking estimates at the
end of each reporting period. The Firm assesses the investment in equity instrument of subsidiary companies
carried at cost for impairment testing. by comparing carrying value with recoverable value, adopting DCF model
for arriving value in use etc.

Impairment of Non — Financial Assets exists when the carrying value of an asset or cash generating unit exceeds
its recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair
value less costs of disposal calculation is based on available data from binding sales transactions. conducted at
arm’s-length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use calculation is based on a DCF model.
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Metalman Micro Tuners
Notes to Financial Statements for the vear ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

4. Right of use assets

Particulars Leasehold land Total

Cost

As at 1 April 2021 (refer note I below) 206.69 206.69
Additions 0.03 0.03
Disposals - -
As at 31 March 2022 206.72 206.72
Depreciation

Depreciation charge for the vear 2021 22 2.75 2.75
I hsposals! adpstments - -
As at 31 March 2022 2.75 2.75
Net carrying value :

As at 31 March 2022 203.97 203.97
Note I: Deemed cost of Right of use assets

Particulars Leasehold land Total

Gross carrying amount as per previous GAAP

As at [ April 2021 218.94 21894
Accumulated depreciation as per previous GAAP

As at | April 2021 12.25 12,25
Net carrying amount (d d cost) as at 1 April 2021 206.69 206.69
Notes:

Leasehold land represents land taken on long term lease from the Government authorities.
(This space has been left blank intentionally)
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5 Capital work-in-progress

Particulars Amount
As at 1 April 2021 6.00
Additions 62.12
Disposals/ capitalisations (6.00)
As at 31 March 2022 62.12

Capital Work in progress ageing schedule

As at 31 March 2022

Particulars Amount in CWIP for a period of

Less than 1 1-2 years 2-3 vears More than 3 Total
Projects in progress 62.12 - 62.12
Total 62.12 - - 62.12
Note I:

There are no projects as on each reporting period where activity had been suspended. Also there are no projects as on the reporting period which

have materially exceeded cost as compared to its original plan or where completion is overdue.

(This space has been left blank intentionally)
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6. Goodwill

Particulars

Goodwill

Total

Cost

Asat 1 April 2021
Additions
Disposals/Adjustnents

23.57

As at 31 March 2022

13.57

Note: Goodwill amounting to Rs. 23.57 million is related to assets purchase on 19 December 2018 for total consideration of

Rs. 100.00 million.

7. Other Intangible assets

Particulars

Software

Total

Cost

As at 1 April 2021 (refer note [ below)
Additions

Lhsposals

0.80

As at 31 March 2022

0.80

Amortisation
Amortisation charge for the year 2021-22
Disposals/ adjustments

0.32

As at 31 March 2022

0.32

Net carrying value :

As at 31 March 2022

0.48

Note I: Deemed cost of Intangible assets

Particulars

Software

Total

Gross carrying amount as per previous GAAP
Asat 1 April 2021

Accumulated depreciation as per previous GAAP
As at | April 2021

14.22

113.42)

14.22

(13.42)

Nat r')rr_\-'?nn amannf {dﬂnmnd anethne nt 1 ‘.Pl’ll 1011
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8. Other financial assets
(Unsccured. considered good unless otherwise stated)

Nuu-current
At amortised cost
Security deposits, cousidered good

Current

Interest receivable
Subsidy receivable
Advance to employees
Other receivable

(This space has been left blank intentionallv)

As at

31 \-Iarrh__!ﬂZZ

o
o
()

0.34
57.79

36.50

94.63
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9. Income Taxes
The major components of income tax expense are as under:
A. Statement of profit and loss:

(i) Profit and loss section

Current 1ax

Taxation related to earlier vears

Deferred tax:

Deferred tax

Income tax expense reported in the statement of profit and loss

(ii) Other comprehensive income (OCI)

Net gain on remeasurements of defined benefit plans

Income tax charge /{credit) to OCI

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

Accounting profit before income tax
At India’s statutory income tax rate of 34.944%
Adjustments in respect of current income tax due to:
Expenses not deductible for tax purposes
Taxation related to earlier vears
Others
Income tax expense reported in the statement of profit and loss

C. Deferred tax

Deferred tax relates to the following:

Deferred tax assets on:
-Expenses allowable on payment basis*

Deferred tax liahilities on:
- differences in carrying value of property. plant and equipment and intangible assets
between books of account and for tax purposes

-Accounting of government grant as per Ind

SAMT veedit cutidenent

Deferred tax charge/ (credit)
Net deferred tax assets/ (liabilities)

*Includes Income tax on remeasurement of defined benefit plans (OCI).

Year ended

31 March 2022

(3.56)

58.99
5543

Year ended
31 March 2022

Year ended
31 March 2022

163.98
37.30

0.73
(3.56)
0.59
55.06

Balance sheet

As at
31 March 2022

Ll
()
-

55.60

20.19

(0.77)

71.75




Metalman Micro Tuners

Notes to Financial Statements for the vear ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

10. Current tax assets

Income tax paid (net of provision)

11. Other non-current assets
(Unsecured. considered good unless otherwise stated)

Capitol advanoas

12. Inventories
(at lower of cost or net realisable value)

Raw materials

Work in progress

Finished goods

Consumables and stores and spares including packing materials
Dies and Tools

Total

13. Trade receivables

At amortised cost
Unsecured. considerad good
Less: allowance for credit loss
Total

As at
31 March 2022

33.40
3340

As at
31 March 2022

10.42
10.42

As at
31 March 2022

74.00
18.34
21.64
9.68
5.65

129.31

As at
31 March 2022

403.81

403.81

The trade recervables have been recorded at their respective carrving amounts and are not considered to be materially different from their fair values as these
arc expected to realise within a shorter period from the date of balance sheet. All of the Firmi's trade receivables have been assessed for indications of

impairment.
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Particulars Outstanding as at 31 March 2022 from the due date of collection

Not Due Upto 6 6 months - 1-2 years 2-3 years |More than Taotal

months 1 year 3 years
Undisputed
- considered good 339.44 41.34 2.29 0.45 0.10 0.18 403.81
- which have significant increase in credit nisk - - - - - - -
Disputed
- considered good - - s & =
- which have significant increase in credit risk - - - - - -
Total 359.44 41.34 2.29 0.45 0.10 0.18 403.81
14. Cash and cash equivalents :
Asat

At amortised cost

Balances with banks
In current accounts
In deposits with maturity of less than 3
months

Cash on hand

Digital wallet

31 March 2022

0.46
51.01

0.1%8
0.07

For the purpose of statement of cash flows. cash and cash equivalents comprises balances with banks and cash on hand as specified above.

15. Bank balances other than cash and cash equivalents

At amortised cost
Bank deposits with maturity for 3 to 12
months

Ib. Uther current nsscts

(Unsecured. considered good unless otherwise stated)

Advance to suppliers

Prepaid expenses

Balances with government authonties
Prepaid Gratuity

Other receivable

_ (This space has been left blank intentionallv)

Asat
31 March 2022

3,40

8.40

As at
31 March 2022

42.78
344
3998
551
0.05
93.76
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Note-17
4 As at
Parte 31 March, 2022
Rs.
1 Owners' Fund
a) M/s Metalman Auto Pvt. Ltd through Mr Nishant Jairath
Opening Balance 402.63
Add : Received during the vear -
Less : Adjustment on account of acquiring of Profit Sharing -
Add : Profit for the period transferred from statement of profit and loss a/c 19.77
Add : Ind AS transition impact 34.16
456.58
b) Mr. Sachin Kapoor
Opening Balance 33534
Add : Received during the year -
Add : Adjustment on account of retirement -
Add : Profit for the period transferred from statement of profit and loss a'c 15.82
Less: Capital paid/settled during the vear -
Add : Ind AS transition impact 2733
378.49
c) Mrs. Bindiya Narang
Opening Balance 68.09
Add : Received during the year -
Add : Adjustment on account of retirement -
Add : Profit for the period transferred from statement of profit and loss a'c 3.95
Less: Capital paid/settled during the year -
Add : Ind AS transition impact 6.83
TH.RT
913.94

1.1 Profit sharing ratio are as under:
Profit Sharing Ratio:

01.04.2021 to 31.03.2022

M/s Metalman Auto Pvt. Lid
through Mr Nishant Jairath
Mr. Sachin Kapoor

Mrs. Bindiya Narang

01.04.2021 to
31.03.2022
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18. Borrowings

As al
31 March 2022

At amortised cost
Non-current borrowings
Secured

Term loans (refer note (a))
Term Loan from Banks 586.35

Vehicle loan (refer note (b))

Vehicle Loan from Bank 432
Less: Current maturities of long term borrowings (233.62)
357.05

Current Borrowings
Secured

Working capital loans from banks (refer note (c))
Loan repayable on demand
From Banks 23.52
From Others -

Add: Current maturities of long-term debt 233.62

Terms & conditions-

(4) Term Loan amounting to Ks. 586.35 mullion trom HUFC Bank carrying interest (@ 8. /0% - Y.65% per annum., repayable in monthly and
quarterly installments is secured by way of firstly secured by government guarantee under Emergency Credit Line Guarantee scheme (ECLGS)
and secondly on Village Kapriwas. Akera Road, Dharuhera property, movable fixed assets and current assets.

b) Vehicle loans carry interest (@8.60%0-8.75% per annum and is repayable in equated monthly installments (including intersst).
b L P Y ), £

Short-term borrowings

(r) Secured hy way of hypothecation of whole of the current Assets of the firm namely stocks of raw materiala, stock in process, finished
gonds stores and spares not relating to plant & machinery (consumable stores & spares). bills receivable, book debts and all other movables
at factory premises and godowns or elsewhere in India or in transit tozether with second charge on the entire Land and building of the Firm's
manufacturing units along with plant and machinery, other equipments. both present and future, situated there, on pari-passu basis with
multiple Banks.

(d) Working capital borrowing from HDFC Bank is repayable on demand and carries interest (@9.00% per annum.
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17, Other Financial Liabilities

At amortised cost
Interest accrued but not due on
borrowings
Employee payables
Amount payable for property. plant and equipment

20. Provisions

Provision for employee benefits
Provision for compensated absences

21. Other Liabilities

Advance from customers {contract
liability)
Statutory dues payable

22, Trade payahles

At amortised cost
Trade navahles

Currentl

As at
31 March 2022

797

21.85

6.10

35.92

Current

As at
31 March 2022

3.00

3.00

Current

As at
31 March 2022

0.14
63.11

65.24

As at
31 March 2022

- total outstanding dues of micro and small enterprises: 9.69

- total outstanding dues of creditors other than micro and small 487 88

enterprises* i
492,57

* Includes payable o Related paity (1eler uute 33)

Trade payables ageing schedule

. Outstanding as on 31 March 2022 from due date of payment
Particulars - - - - -
Not due LUpto 1 Year 2-3 Years More than 3 Years Total

(1) MSME 0.97 - - 9.69

(ii) Others 34989 6.50 287 291 45288

(iii) Disputed dues of MSME - - - -

(iv) Disputed dues of craditors other th - - . - - =

Total 350.86 129.42 6.50 2.87 2.91 492.57

Note: Payment towards trade payables is made as per the terms and conditions of the contract ' purchase orders.
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23, Revenue from operations

Revenue from contracts with customers
Sale of products

Other operating revenue:
- Scrap sales

Details of revenue from contracts with customers:

Revenue from contract with customers
Goods transferred at a point in time
Sale of automotive parts

Reconciliation of Revenue from sale of products with the contracted price

Contracted Price

Less: Trade discounts, volume rebates, cte.
Less: Scheme provision

Sale of products

24, Other income

Interest income

- frnm hanks

- from nthers

Subsidy income

Net gain on sale of property. plant and equipment
Other income

25. Cost of materials consumed

Raw materials at the beginning of the year
Add: Murchases
Less: Raw material at the end of'the year

Year ended
31 March 2022

4.790.68

40.15

4.830.83

Year ended
31 March 2022

4,790.68

4.790.68

Year ended
31 March 2022

4,790.68

4.790.68

Year ended
31 March 2022

1.n
ns7
27.20
6.27
1.72

37.68

Year ended
31 March 2022

§2.74
3.758.11
(74.00)

3.767.20
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Breakup of raw material consumed

Year ended
31 March 2022
Bought out parts & Assorted others 2,698.02
Sheet 515.26
Steel tubes 326.15
MS Round 17.37
Welding Material 142.38
Chemicals 68.01
3.767.20
26. Changes In inventories of finished goods and work-in-progress
Year ended

31 March 2022

Inventories at the beginning of the vear

Work-in-progress 13.51
Finished goods 3344
Total Inventories at the heginning of the year 16.95
Inventories at the end of the vear

Work-in-progress 18.34
Finished goods 21.64
Total Inventories at the end of the vear 3998
Changes in inventories of finished goods and work-in-progress 6.97
27. Employee benefits expense

Year ended

31 March 2022

Salaries and wages 115.28
Contribution to provident and other funds (refer note 31) 12.49
Gratuity expense (refer note 31) 2.01
Statt welfare expenses 8.82

138.60

28. Finance Costs

Year ended
31 March 2022

[nterest expense

- Interest on borrowings 51.62
Other borrowing costs 0.07
31,69

(This space has been left blank mtentionally)

et
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29. Depreciation and amortisation expense

Depreciation of Property, plant and cquipment (refer note 3)
Depreciation of Right of use assets (refer note 4)
Amortisation of Intangible assets (reter note 5)

30. Other expenses

Stores, spares and tools consumed
Labour charges

Power and Fuel

Freight and Cartage

Rent

Rates and Taxes

Insurance Charges

P.cpails aud walilendiiee

- Plant and machinery

- Building

- Others

Travelling and conveyance
Professional fees and charges
Payment to auditors

Selling expenses
Housekeeping charges
Balance written off

Job work charges
Miscellaneous expenses

(This space has been left blank intentionally)

Year ended
31 March 2022

Year ended
31 March 2022

—
Id tad

G

J

(=2l

LR o]

88
5.26
6.40
434

3.00

@

45.09
10.58
§.30
271
I8.68
0.57
34.01
15.34
0.08
6.34
21.63

593.77
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31. Employee benefit plans

A. Defined contribution plans

Fuarilculurs

Year ended
31 March 2022

Provident fund 7.59
Employee state insurance 0.05
Welfare fund 3.94
Total 12.49

B. Defined benefit plans (unfunded)

In accordance with the Payment of Gratuity Act, 1972, the Firm provides for gratuity. as defined benefit plan. The gratuity plan provides for
a lump sum payment to the employees at the time of separation from the service on completion of vested year of employment i.c. five years.
The liability of gratuity plan is provided based on actuarial valuation as at the end of each financial year.

Changes in the present value of the defined benefit obligation are, as follows:

As at

31 March 2022

Defined benefit obligation at the beginning of the vear 13.16
Current service cost 246
Past service cost -
Interest cost 0.85
Benefits paid (1.30)
Actuarial (gan)/ loss on obligations - OCI 1.33
16.49

Defined benefit oblization at the end of the vear

Changes in the fair value of plan assets are, as follows:

As ut

31 March 2022
Fair value of plan assets at the beginning of the year 18.04
Expected Interest [ncome on plan assets 1.30
Contribution by employer 371
Benefits paid (1.30)
Acturial gain/(loss) on plan asset n2s
Fulr vulue of plun 4s5¢ts 4t tne ¢na of the vear 22.01

Reconciliation of fair value of plan assets and defined benefit obligation:

As at
31 March 2022

Defined benefit obligation 16.49
Fair value of plan asscts 22.01
5.52

Net asset/(liability) recognised in the Balance Sheet
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31. Employee benefit plans (contd.)

Amount recognised in statement of profit and loss:
Year ended

31 March 2022

Current service cost 246

Past service cost 2
Net Interest expense (0.46)
Amount recognised in statement of profit and loss 2.01

Gratuity plan assets

The Firm has taken Group Gratuity Policy with Life Insurance Corporation of India (LIC). The Plan Assets are maintained by LIC. The detail
of Plan Assets has not been furnished by LIC. Therefore information with respect to major categories of plan assets and percentage or amount
that each category constitutes of the face value of the total plan assets has not been disclosed.

The principal assumptions used in determining gratuity liability for the Firm's plans are shown below:

As at
31 March 2022
Discount rate 7.24%
Expected rate of return on plan assets 6.76%
Future salary increases 10.00%
Attrition Rate (all ages) 3.00%
Retirement age 58
Inservice mortality [ALM
(2012-14)

Salary growth rate
The salary growth rate usually consists of at least three components. viz. seniority. regular increments and promotional increase and price

inflation.

A quantitative sensitivity analysis for significant assumption as at 31 March 2022 is as shown below:

Gratuity Plan Impact on DBO
Asat
Sensitivity level 31 March 2022
Assumptions
Miscaunt rate +1.00% (1.63)
-1.00% 1.96
Furure salary increases +1.00% 1.80
-1.00% (1.57)

The sensitivity analyses above have been determined based on a method thar extrapolates the impact on defined benefit obligation as a result
of reasonable changes in key assumptions occurring at the end of the reporting vear. Sensitivities due to mortality and withdrawals are
insignificant and hence ignored. Sensitivities as to rate of inflation. rate of increase of pensions in payments. rate of increase of pensions
before retirement and life expectancy are not applicable being a lump sum benefit on retirement.

The expected maturity analysis of gratuity at undiscounted basis, is as follows:
As at

31 March 2022

Within | year 0.88
210 5 years 4.35
6 to [0 years 6.06
More than 10 years 32.97
Tatal evpected payments 44.27

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is |8 veurs.
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L
e

Commitments
Catimated amount of contracts iinaining t be caccuted vu capital account and no provided [ur (e ol advanees ) are Rs. 6.25 million.

33 Contingent Liabilities

As at
31 March 2022

a.  Contingent Liahilities notprovided for in respect nf -
Bank guarantee issued in favour of others -

b.  There has been a Supreme Court (SC) judgement dated February 28, 2019, relating to components of salary structure that need to be
taken into account while computing the contribution to provident fund under the EPF Act. There are interpretative aspects related to the
Judgement including the effective date of application. Pending decision on the subject review petition and directions from the EPFO. the
impact for the past period, if any, was not ascertainable and consequently no effect was given in the books of account.

¢.  The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and post- employment benefits has been
natified in the Official Gazette on 29th September 2020. The draft rules have been released on November 13, 2020 and suggestions have
been invited from stakeholders which are under consideration by the Ministry. The impact of the change will be assessed and accounted
in the period in which said rules are notified for implementation.

{This space has been lefi blank intentionally,
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34. Related party disclosures
A. List of related parties

(a) Partner

Mr. Sachin Kapoor

Mre Rindiya Marang

Metalman Auto Limited (through is director Mr. Nishant Jairath)(
Formerly known as Metalman Auto Private Limited)

(b) Entities on which partner have significant influence
Campbell International

National Industries

MM L Auloconip

Micro Turners

Insightful Systems Pvt Ltd

Relationship
Partner
Deuliiei
Partner

Relationship

Entities on which partner have significant influence
Entities on which partner have significant influence
Entities on which partner have significant influence
Entities on which partner have significant influence
Entities on which partner have significant influence

B. The following transactions were carried out with related parties in the ordinary course of business:-

Particulars

Sale of goods

- National Industries

- Metalman Auto Private Limited
- MMT Auto Comp

Purchase of goods

- MMT Auto Comp

- National Industries

- Metalman Auto Private Limited

Professional and consultancy charges
- Metalman Auto Private Limited
= lusightlul Systems Pyvi Lid

Rent expense
- Metalman Auto Private Limited

Other Reimbursement paid
- Metalman Auto Private Limited

Year ended
31 March 2022

7.83
0.46
264.81

354.36
197.28
0.10

0.02

* Managerial remuneration does not include gratuity and compensated absences as these are provided in the books of accounts on the
basis of actuarial valuation for the Firm as a whole and individual amount cannot be determined.
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C. Outstanding balances:

Piataiil As at
articulars 31 March 2022

Trade Payable
- Metalman Auto Private Limited 0.04
- National Industries 36.76
- Insightful Systems Pvt Ltd 0.43
Trade Receivable
- Micro Tumers 3343
Guarantee given on the behalf of the firm

235

Nishant Jairath
D. Terms

All transactions ( without taxes ) and outstanding balances with these related parties are disclosed at undiscounted values, are priced on
at arm’s length basis and are to be settled within the credit period allowed as per the policy. All related parties balances are unsecured

and considered good.

(This space has been lefi blank intentionally)
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35. Segment information
The Firm deals in only one business segment of manufacturing and sale of auto ancillary equipment and the chief operating decision

maker (CODM) reviews the operations of the Firm as a whole. hence

there is no reportable segments as per Ind AS 108 “Operating

Segments™. The management considers that the various goods and services provided by the Firm constitutes single business scement,

since the risk and rewards from these services are not different from o

ne another. The geographical location of its main operations

and internal organisation’ reporting and management structure supports such treatment.

There are no material non-current assets domicilied outside India.

There are 2 individual customers whose revenue exceeds more than 10% of the firm's revenue.

36. Dues to Micro and Small Enterprises

(L

(I

(1)

7.1
1)

(V)

The dues to Micro and Small Enterprises as required under the Micro
extent information available with the firm is given below:

. Small and Medium Enterprises Development Act, 2006 to the

Particulars

As at
31 March 2022

The principal amount and the interest due thereon remaining unpaid
to any supplier as at the end of each accounting year:

Principal amount due to micro and small enterprises
[nterest due on above

The amount of interest paid by the buyer in terms of scction 16 of
the Micro, Small and Medium Enterprises Development Act. 2006
along with the amounts of the payment made to the supplier beyond
the appointed day during sach accounting vear

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the period) but without adding the interest specified
under the Micro. Small and Medium Enterprises Development Act,
2006.

The. avmn ol Tonevese ace el sl e gl g e eid ol

each accounting year

The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as above
are actually paid o the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act. 2006

(This space has been left bl

9.69
0.67

0.67

mk intentionally)
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37. Fair values measurements

(i) Financial instruments by category

As at 31 March 2022
Particulars FVTPL Amortised
cost
Financial assets
Other financial assets (non-current) - 8.92
Trade receivables - 403.81
Cash and cash equivalents - 51.72
Other financial assets (current) - 9463
Total financial assets - 567.48
Financial liabilities
Borrowings (non-current) - 357.05
Borrowings (current) - 257.14
Trade payables (current) 2 492.56
Other financial liabilities (current) - 35.92
Total financial liabilities - 1,142.68

(ii) Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurements as a whole.

Level 1 : quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are
observable. either directly or indirectly.

Level 3 : valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not based
on observable market data.

Valuation technique used to determine fair value:
For eoch and each equivalonto, trode regeivablan, lnana ather finanainl aaseta, ahart rerm hareawing s tde gosalleovand vl v

financial liabilities the management assessed that they approximate their carrying amounts largely due to the shor-term
maturities of these instruments.
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38. Financial risk management objectives and policies

The firm’s principal financial liabilities, comprisc borrowings. trade payables and capial creditors. The firm's principal financial assets include trade
receivables, cash and short-term deposits that derive directly from its operations.

The firm is exposed to market risk, credit risk and liquidity risk. The firm's senior management oversees the management of these risks. The firm's
senior management is supported by the Panners that advises on financial risks and the appropriate financial risk govemnance framework for the finn.
The Partners provides assurance to the firm's management that the firm's financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified. measured and managed in accordance with the finm's policies and risk objectives. The management reviews and
ddreds pUlCIes 1O IMdndging each ot theseé fsks, wiich are summansed below.

I. Market risk
Market risk is the risk that the fair value of future cash flows ot a tinancial mstrument will fluctuate because of changes in market prices. Market risk

comprises three bypes ot risk: nterest rate nisk. currency risk and other price risks. such as equity price risk and commodity risk. Financial instruments
affected by market risk include, deposis.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2022

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations: provisions:
and the non-tinancial assets and liabilities

The following assumptions have been made in calculating the sensitivity analysis:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets
and financial liabilities held at 31 March 2022,

A Inserest rate ri.
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The firm's exposure o the risk of changes m market interest rates relates primarily to the firm's debt obligations with floating interest rates.

Increase/ decrease in Effect on profit before
hasis pninrs tay

Rs. Million

31 March 2022
INR +30 {2.03)
INR =30 293

The assumed movement in basis points for the interest rate sensitvity analysis is based on the currently observable market environment. showing a
significantly higher volatility than in prior year.

d Pinancial rulimanagement abjectin s sud policics (could.)

B. Foreign cuirency sensitivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
finn's exposure to the risk of changes in foreign exchange rates relates primarily to the firm's operating activities (when revenue or expense is

denominated in a foreign currency),

The firm dnes not have exposure to forelan currency risk at the end of the reporting period.

I1. Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial mstrument or customer contract, leading 1o a financial loss. The

[]ﬂTl fe i.‘&pnr.éd (O R T [N T e T T u['!ulullll;_' melivalnes |Iunm|ul_\. franeher vereeavuh b sl frovm iy ln\nl\:mg ACTIVITICS, ||1-:|\|\11ny d-:pu-uu willi banika

and financial institutions.
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Credit risk from investments with banks and other financial institutions is managed by the treasury functions in accordance with the management
policies. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and or other criteria, and are only
made within approved limits. The management continually re-assess the firm's policy and update as required. The limits are set 1o minimise the
concentration of risks and therefore mitigate financial loss through counterparty failure.

The maximum credit risk exposure relating 1o financial assets is represented by the carrying value as at the Balance Sheet date.

A. Trade receivables
Customer credit risk is managed by each business unit subject to the firm's established policy. procedures and control relating to customer credit risk

management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with
this assessment. Outstanding customer receivables are regularly monitored.

At the vears end the firm does not have any significant concentrations of bad debt risk other than disclosed in Nowe 11.

An umpatrment analysis is performed at each reporting date on an individual basis for major customers. The calculation is based on historical data,
The maximum exposure to credit risk at the reporting date is the carrving value of each class of financial assets disclosed in Note 40. The firm does
not hold collateral as security, The firm evaluates the concentration of risk with respect to' rade receivables as low. as its customers are located in
several jurisdictions and operate in largely independent markets.

38. Financial risk management objectives and policies (contd.)

I1. Credit risk (contd.)
B. Financial instruments

td cash deposits
Credit risk from balances with banks and financial institutions is managed by the firm's treasury department in accordance with the firm's policy.
Investments of surplus funds are made only with approved counterparties.

1L Liquidity risk
The firm's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.
The able below summarises the maturity profile of the finn's financial liabilities based on contractual undiscounted payvments.

Less than 12 months 1 to 3 vears > 35 vears Total
As at
31 March 2022
Borrowings 257.14 357.06 - 614.19
Trade payables 492.56 - - 492.56
Other financial liabilities (current) 35.92 - - 35.92
785.62 357.06 - 1.142.68

IV, Cxcessive risk concents ativn

Concentrations arise when a number of counterparties are engaged in similar business activities. or activities in the same geographical region, or have
economic features that would cause their ability to meet conractual obligations to be similarly affected by changes in economie, political or other
conditions. Concentrations indicate the relative sensitivity of the finn's performance to developments affecting a particular industry. The firm is a
manufacturer of automotive parts and the management have assessed risk concentration as low.

{ This space has been left hlank intentionallvy
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20, Cupltul Munugemunt

The objective of the firm's capital management structure is to ensure that there remains sufficient liquidity within the firm to carry out committed work
progianniue tequiteients, The o moniwrs the long term cash tHow requirements of the busmess 1n order to assess the requirement tor changes to the capital
structure to meet that objective and to maintain flexibility.

The firm manages its capital structure and wahes adjustients W it in light of changes w economic conditions. To maintain or adjust the capital structure, the
firm may adjust the payment o partners, retum capital, issue new capital for cash. repay debt, put in place new debt facilities or undertake other such
restructuring activities as appropriate. No changes were made in the objectives. policies or processes during the vear ended 31 March 2022,

Particulars As al
31 March 2022

Borrowings** 614.19
Less: Cash and cash equivalents * 160.12)
Net debis (A) 554.07
Total partner's capital/Net worth 913.94
Total net debt and partner's capital (B) ' 1.468.01
Gearing ratio (%) (A/B) 37.74%

* Borrowings does not includes lease liabilities.
** Includes non-current deposits with banks.

(This space has been left blank intentionally)
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40 First time adoption of Ind AS

These financial statements. for the year ended 31 March 2022, are the first. the firm has prepared in accordance with Indian Accounting Standards prescribed
under Section 133 of the Companies Act. 2013 (*Previous GAAP™ or “Indian GAAP”) afier giving effect to accounting policy and accounting policy choices
{both mandatory exceptions and optional exemptions availed as per Indian Accounting Standards 101 “First-time Adoption of Indian Accounting Standards”
(Ind AS 101)) as initinlly adopred on rransition date i.e April 1, 2022 For petivds up to and including the year ended 31 March 2022, the firm prepared its
financial statements in accordance with Indian GAAP including accounting standards issued by the ICAI and other accounting principles generally accepted
in India (Previous GAAP),

Accordingly, the firm has prepared financial statements which comply with Ind AS applicable for the vear ended on 31 March 2022 as described in the
summary of material accounting policies. [n preparing these financial statements. the firm’s opening balance sheet was prepared as at | April 2021. This note
explains exemptions availed by the firm in restating its Previous GAAP financial statements, including the halance sheet as at 1 April 2021 and the financial
statements as at and for the vear ended 31 March 2022,

Exemptions applied:

1. Mandatory exceptions;
a) Estimates

The estimates at 1 April 2021 and at 31 March 2022 are consistent with those made for the same dates in accordance with Previous GAAP [after adjustments
to reflect any differences in accounting policies) apart from impairment of financial assets based on expected credit loss model where application of Previous
CLAR did not requir: sotimation,

The estimates used by the firm to present these amoumts in accordance with Ind AS reflect conditions at | April 2021 and as of 31 March 2022

b) De-recognition of financial assets and liabilities :

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurTing on or after the date of
transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively from a date of
the entity’s choosing, provided that the information needed to apply Ind AS 109 to financial assets and financial liabilities derecognised as a result of past
transactions was obramed at the ume of mitially accounting for those transactions. The group has elected to apply the de-recognition provisions of Ind AS 109
prospectively from the date of transition to Ind AS.

¢) Classification and measurement of financial assets:

Financial Instruments:

Financial assets like security deposits received and security deposits paid, has been classified and measured at amortised cost on the basis of the facts and
circumstances that exist at the date of transition to Ind AS. Since. it is impracticable for the partnership firm to apply rewrospectively the effective interest
method in [nd AS 109, the fair value of the financial assct or the financial liability at the date of transition to Ind AS by applying amortised cost method, has
been considered as the new gross carrying amount of that financial asset or the financial liability at the date of ransition o Ind AS.

2. Optional exemptions:

4. Deemed cost-: (PPE and Intangible)

Ind AS 101 permits a first-time adopter to elect to continue with the carrving value for all of its property. plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS. measured as per the previous GAAP and use that as its deemed cost as at the date of transition afier making
necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets.

Accordingly. the parmership tirm has elected to measure all of its propenty. plant and equipment and intangible assets at their previous GAAP carrying value.

b. Busliess combinacins: -
Ind A5 101 provides the option to apply Ind AS [03 prospectively from the transition date or from a specific date prior to the transition date. This provides
relief from full rewospective application that wonld reanire restatement of all business sambinations prinr ta the transirion dare

The firm has elected to apply Ind AS 103 prospectively to business combinations occurring after its transition date. Business combinations occurring prior 1o
the transition date have not been restated.

[ This space has been left blank intentionally)
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Notes to Financial Statements for the vear ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile total equity and total comprehensive income for prior periods. The following tables represent the reconciliations

from previous GAAP to Ind AS.

1 Reconciliation of total equity as at 31 March 2022 and 1 April 2021-

Particulars

Notes to first time

31 March 2022

1 April 2021

adoption
Total equity (shareholder's funds) as per previous GAAP 886.12 846.57
Adjustments:
- Accounting of government grant as per Ind AS 20 Note - 1 57.79 30.59
- Cirossing up of PPE on account of accounting treatment of government grant as -
per Ind AS 20 S = E

- Deferred tax impacts on above adjustments (20.19) (10.69)
- Prior period expense relating to deferred and income tax accounted as per Ind AS 8 Note -2 19.78) (60 40)
Total adjustments 27.82 (40.50)

913.94 806.07

Total equity as per Ind AS

2 Reconciliation of total comprehensive income for the vear ended 31 March 2022-

Particulars

Notes to first time

31 March 2022

adoption
Profit after tax as per previous GAAP 39.54
Adjustments:
Adjustments:
- Accounting of government grant as per Ind AS 20 Naote — | 27.20
- Prior period expense relating to deferred and income tax accounted as per Ind AS 8 Note - 2 50.62
- Remeasurement of defined benefit obligations reclassified 1o Other :
g = Note - 3 1.07
comprehensive meome (OC)
- Deferred tax impacts on above adjustments (9.88)
Total adjustments 69.01
Profit for the vear ended 31 March 2022 108.55
Other comprehensive income (OCT)
- Remeasurement of defined benefit obligations reclassified to Other Note - 3 (1.07)
comprehensive income (OCI) : ) '
- Deferred tax impacts on above adjustment 0.37
107.85

Total comprehensive income for the vear ended 31 March 2022

3 Impact of restatement adjustment on the cash flows statement for the year ended 31 March 2022

The restatement adjustment has not made a marerial impact on the statement of cash flows,

{ Lhis space has been left blank intentionally)
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Motes to Financial Statements for the vear ended 31 March 2022
(Amount in Rupees million. unless otherwise stated)

Note—1

Accounting of government grant as per Ind AS 20

Under the previous GAAP. as per AS 12, subsidics received by the parership firm against the investment made at the manufactuting plants wire not touted
through Starement of Profit and Loss and directly credited to the Property. plant and equipment on receipt basis. However. under [nd AS, Govemnment grants
are recognired when there ia reassiable aasaiance tiat e grant will be teceived and ciedited w ilie ueaunen ol Profand Loss whet tie auachied condidons
will be complied-with. For grant related to assets. the cost of the asset is shown at gross value and grant thereon is treated as deferred income which is
recognized as income in Statement of Profit and Loss over the peried and in proportion in which depreciation is charged. For grant related to expense item. it
is recognized as income on a systematic hasis over the periods that the related costs, for which it is intended to compensate, are expensed.

Note -2
Prior period expense relating to deferred tax and income tax accounted as per Ind AS 8

Under previous GAAP, there were some errors in the deferred tax computation amounting to Rs, 52,89 million and in Income tax expense amounting to Rs.
7.51 million, these errors have been corrected in these financial statements in accordance with the requirements of Ind AS 8.’ Accounting Policies. Changes in
Accounting Estimates and Errors’. Consequently. the parership firm have restated the deferred tax liability and current tax liability at the date of transition
(i.e. Ist April 2022) and correspondingly. 1ax expenses in the financial vear 2022-23.

Note—3

Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI)

Butlt ulder LU UAAR 410 110 AS, e PArTHership tin recognised costs related to its post-employment detined benehit plan on an actuanal basis. Under
Indian GAAP. the entire cost, including actuarial gains and losses. are charged to profit or loss. Under Ind AS, remeasurements [comprising of actuarial gains
and losses] are recognised immediately in the balance sheet with a corresponding debit or credit to Other Equity through OCL

Note — 4
Retained earnings
Retained earnings as at 1st April 2021 has been adjusted consequent to the above Ind AS wansition adjusunents.

Note - 5

Other comprehensive income

Under Ind AS. all items of income and expense recognised in a period should be included in profit or loss for the period. unless a standard requires or permits
otherwise. liems of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as *ather comprehensive
income’ includes remeasuraments of defined benefit plans. The concept of other comprehensive income did not exist under previous GAAP,

{This space has been lefi blank mientionally)
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Baldnce sneet as at A1 MARUH 2022
(Amount in Rupees million, unless otherwise stated)

Particulars

ASSETS
Non-current assets
Property, plant and equipmenr
Right of use assets
Capital work-in-progress
Intangible assets
Goodwill
Financial assets:
i) Other financial assets
Deferred tax assets (net)
Current tax assets
Other non-current assets
Total non- current assets
Current assets
Inventories
Financial assets:
i} Trade receivables
ii) Cash and cash equivalents
iii) Bank balances other than cash and cash equivalents
iv) Other financial assets
Other current assets

Total current assets

Total Assets

EQUITY AND LIABILITIES
Equity
Parners capital
Total cquity
LIABILITIES
Non-current liabilities
Financial liabilities:
Borrowings
Delbiied vaa Habllliles quen
Total nan-current liahilities

owerend Hahllliles

Finuncial labilides:

il Borrowings

it) Trade payables
- total outstanding dues of micro and small enterprises
- total outstanding dues of creditors other than micro and small
C]’T[CTPI'ISC.\'

it} Other financial liabilities

Other current liabilities

Provisions

Current tax Habilities (net)

Total current liabilities

Total Equity and Liabilities

Notes As at Ind AS Ind AS
31 March 2022 adjustments

1 1.072.10 1.072.10
0397 203.97
6212 - 6212
0.48 - 0.48
23.57 - i B
8.92 - 8.92

4.12 (4.12) i
2 37.20 13.79) 33,40
10.42 - 1042
1.422.89 {7.91) 1,414.98
129.31 129.31
403.81 - 403.81
51.72 - 51.72
RA40 8.40
1 36.84 57.79 94.63
93.76 - 93.76
723.83 537.79 781.63
2,146.72 49.88 2.196.61
4 886.12 27.82 913.94
886.12 27.82 913.94
357.05 357.05
2 - 1./% .15
357.05 71.75 128.80
25714 - 25711
9.69 - 69
48288 482.88
3592 - 35.92
03,24 - 65.24
3.00 - 3.00

2 49.68 (49.68)

903.55 (49.68) 853.87
2,146.72 49.88 2,196.61

*Column | is prepared considering regrouping on account of Schedule 111 (Division I1) requirement.
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Reconciliation of Total Comprehensive Income for the year ended March 31, 2022

Particulars Notes Regrouped Indian Ind AS adjustments Ind AS
GAAP
INCOME
Revenue from operations 4.830.83 - 4,830.83
Other income 23 1048 27.2 37.68
Total Income (1) 4,841.31 27.20 4.868.51
FYPENSFS
Cost of materials consumed 3.767.20 - 3,767.20
Changes in inventorics of finished zoods and work-in-progress 697 - 6.97
Linpluyee beuelils eapeuse 7 139,68 (1.07) 138.61
Fliance costs | 5169 - 51.69
Depreciation and amortisation expense 3 146.30 146.30
Other expenses 1.3 393.77 - 593.77
Total expenses (II) 4,705.60 (1.07) 4,704.53
Profit before tax (I-1I) 135.71 28.27 163.98
Tax expense:
Current tax 4 49.68 (49.68) -
Taxation related to earlier vears - (3.56) (3.56)
Deferred tax charge/(credit) 4 46.49 12.51 58.99
Total tax expenses 96.17 (40.74) 55.43
Profit for the year 39.54 69.01 108.55
Other Comprehensive Income
Items that will not be reclassified to profit or loss in
subsequent period
Re-measurement gain on defined benefit plans 7 - (1.07 (107
Income tax effect 7 & ni7 0.37
Other comprehensive income for the year, net of tax - (0.70) (0.70)
Total comprehensive income for the vear, net of tax . 39.54 68.31 107.85
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41. Other statutory information:

(1) No proceedings have been initiated or are pending against the firm for holding any Benami property under the Benami Transactions ( Prohibition) Act,

1988 (45 of 1988) and the rules made thercunder.

(i) The firm has not been declared a wilful defaulter by any bank or financial Institution or other lender.

(111} Utilisation of Borrowed funds and share premium:

The firm has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intermediaries) with the understanding

that the [mermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the firm (Ultimate

Beneficiaries) or

(b} provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

The firm has not received any fund from any person or entity. including foreign entities (Funding Party) with the understanding (whether recorded in

writing or otherwise) that the firm shall:

{a) direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or

(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

{iv) The firm does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income I
during the period (previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the

Income Tax Act, 1961).

(v) The finn has not traded or invested in crypto currency or virtual currency during the financial period.

(vi) No Significant Subsequent events have been observed which may require an adjustments to the special purpose Ind AS financial statements.

(vii) The firm has used the borrowings from banks for the specific purpose for which it was taken at the balance sheet date,

42. Previous years' figures have been regrouped / reclassified wherever necessary to correspond with the current vear's classification disclosure. i
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